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Important Disclosures

This is not a recommendation to buy or sell any security. Past performance is no indication of future results. Please research on your own or with your financial advisor. The information 
presented is not intended to be used as the sole basis of any investment decisions, nor should it be construed as advice designed to meet the investment needs of any particular investor. 
Nothing herein constitutes legal, accounting or tax advice or individually tailored investment advice. 

This information is available for general circulation and has been prepared without regard to the individual financial circumstances and objectives of persons who receive, obtain or have 
access to it. Information is based on sources that we believe to be reliable. However, we do not make any representation or warranty, expressed or implied, as to the accuracy of our data, the 
completeness, or correctness or make any guarantee or other promise as to any results that may be obtained. 

Some discussions contain forward looking statements which are based on current expectations and differences can be expected. All of our research, including the estimates, opinions and 
information contained therein, reflects our judgement as of the publication or other dissemination date of the research and is subject to change without notice. Further, we expressly disclaim 
any responsibility to update such research.

General Risk Considerations

Investing involves substantial risk. Past performance is not a guarantee of future results, and a loss of original capital may occur. No one receiving or accessing this information should make 
any investment decision without first consulting his or her own personal financial advisor and conducting his or her own research and due diligence, including carefully reviewing any 
applicable prospectuses, press releases, reports and other public filings of the issuer of any securities being considered. None of the information presented should be construed as an offer to 
sell or buy any particular security. Please consider this for educational use only. As always, use your best judgment when investing. 

Additional Points for Consideration

Horowitz & Company, Inc. is registered as an investment advisor with the State of Florida and conducts business in other states where it is properly registered or is excluded from registration 
requirements. Registration does not imply any level of skill or training. We will provide all prospective clients with a copy of our current Form ADV, Part 2A ("Disclosure Brochure") and the 
Brochure Supplement for each advisory person supporting a particular client. You may obtain a copy of these disclosures on the SEC website at http://adviserinfo.sec.gov or you may Contact 
Us at info@horowitzco.com to request a free copy via .pdf or hardcopy. 

Investment strategies managed by Horowitz & Company, Inc. 

http://adviserinfo.sec.gov/
mailto:info@horowitzco.com
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Webinar Outline

▪The Hurricane that Wilted the Flower Garden
▪ Federal Reserve

▪ Inflation / Supply Chain Constraints

▪Russia’s Disruption of Energy Abroad

▪U.S. Dollar Strength 

▪Where Do We Go From Here
▪Remain Diversified, Roots Remain Intact

▪Short-Term Thinking Only Brings Long-Term Losses

▪ Emotions vs. Logic

▪Value Tilt or Reversion-to-Mean?

▪Q&A Horowitz & Company, Inc.
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The Federal Reserve Issue

▪ Inflation Was Not “Transitory”

▪ Supply Chain Effects Caused Fed to 
Believe Inflation Was Only Temporary

▪Treasury Yields Inverted
▪ 2Yr at ~ 4.48%

▪ 10Yr at ~ 4.00%

▪ 30Yr at ~ 3.99%

Horowitz & Company, Inc.

▪Recent CPI & PPI Cause for Concern
▪ Year End Fed Funds Rate ~ 4.50% to 4.75%

▪ The Fed Is Ready And Willing To Sacrifice Growth For Price Stability
▪ But Perhaps They Are Wrong Again!



5

The Federal Reserve – A Closer Look

Horowitz & Company, Inc.

“Without price stability, the economy does not work
for anyone. The burdens of high inflation fall
heaviest on those who are least able to bear
them.”

“While higher interest rates, slower growth, and
softer labor market conditions will bring down
inflation, they will also bring some pain to
households and businesses. These are the
unfortunate costs of reducing inflation. But a failure
to restore price stability would mean far greater
pain.”

-Fed Chair Jerome Powell
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The Federal Reserve - Outlook

Horowitz & Company, Inc.

FOMC Meeting Date and Rate Probabilities

Meeting Date

3.00% - 

3.25%

3.25% - 

3.50%

3.50% - 

3.75%

3.75% - 

4.00%

4.00% - 

4.25%

4.25% - 

4.50%

4.50% - 

4.75%

4.75% - 

5.00%

5.00% - 

5.25%

5.25% - 

5.50%

November 2, 2022 0.0% 0.0% 4.0% 96.0%

December 14, 2022 0.0% 0.0% 0.0% 0.0% 1.2% 32.1% 66.7%

February 1, 2023 0.0% 0.0% 0.0% 0.0% 0.0% 0.7% 20.2% 53.3% 25.8%

March 22, 2023 0.0% 0.0% 0.0% 0.0% 0.0% 0.5% 12.7% 40.6% 36.3% 9.9%

May 3, 2023 0.0% 0.0% 0.0% 0.0% 0.0% 1.2% 14.4% 40.3% 34.7% 9.3%

June 14, 2023 0.0% 0.0% 0.0% 0.0% 0.1% 2.1% 16.2% 40.0% 33.0% 8.6%

*Source Chicago Mercantile Exchange as of 10/17/2022
 - Signifies the Current Interest Rate

 - Signifies the Most Likely Scenario
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The Federal Reserve – Blunt Tools

Horowitz & Company, Inc.
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Inflation & Supply Chain Constraints

▪U.S. Inflation Continues to Run Hotter than Expectations
▪ Slowing, but Not Nearly as Fast as the Fed Would Like *

▪ PPI YoY at 8.54%

▪ CPI YoY at 8.22%

▪ European Union Inflation Even Worse
▪ PPI YoY at 29.54% (Mostly Due to Energy)

▪ CPI YoY at 10.15%

▪Supply Chain Constraints Remain
▪ China’s Zero-COVID Policy Not Helping

▪Basic Goods Showing Extreme Price Fluctuations Since 2021
▪ Wheat +100%, Aluminum +94%, Corn +65%

Horowitz & Company, Inc.
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Inflation and Deflation

Horowitz & Company, Inc.
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Russia’s Disruption of Energy

▪Natural Gas Prices Have Skyrocketed 
Abroad
▪ Nord Stream Pipeline “Burst” - Act of 

Terrorism?

▪ Difficult Product to Export

▪ Shipping Rates Only Recently Have 
Subsided

▪ Europe Has Long Relied on Russia for 
Energy – BIG Problems

Horowitz & Company, Inc.
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U.S. Dollar Surging

▪Rising Rates = Strong Dollar

▪U.S. Taking an Iron Fist Approach

▪ Inflation is Typically Dollar Weakening
▪ Comparison is the Key Differential

▪ Imports Are Cheaper (Still Remain Difficult 
to Obtain)

▪ Exports Expensive

▪Now is the Time to Travel Abroad

Horowitz & Company, Inc.
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Where To Now?

▪Correlations Remain High (Panic Trade)

▪ The Year Of The Anomaly

▪Act On Logic - Not On Emotion

▪Remain Diversified, The Garden Is Damaged, 
But Roots Are Intact

▪Value Tilt As Rising Rates Tend To Hurt Growth

▪Bonds Skewed Toward Short End Of The Curve

▪Cash Starting To Pay, Potentially Viable Asset 
Class

Horowitz & Company, Inc.
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10 Year Typical Correlation

Horowitz & Company, Inc.

10Yr Correlation Matrix
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ŜPX S&P 500 1.00

N̂DX Nasdaq-100 0.92 1.00

R̂UT Russell 2000 0.87 0.76 1.00

D̂JUSRE Dow Jones US Real Estate Index 0.74 0.63 0.65 1.00

B̂C Bloomberg Commodity Index 0.42 0.29 0.42 0.31 1.00

M̂SEAFE MSCI EAFE 0.87 0.79 0.78 0.66 0.46 1.00

M̂SEM MSCI Emerging Markets 0.70 0.65 0.65 0.53 0.49 0.80 1.00

B̂BUSATR Bloomberg US Aggregate 0.26 0.35 0.15 0.50 -0.09 0.26 0.27 1.00

B̂BGATR Bloomberg Global Aggregate 0.40 0.43 0.27 0.50 0.18 0.47 0.52 0.84 1.00

B̂BUSCOHYTR Bloomberg US Corporate High Yield 0.78 0.70 0.76 0.70 0.52 0.80 0.72 0.44 0.56 1.00

B̂BUTISTR Bloomberg US TIPS (Series-L) 0.38 0.43 0.27 0.61 0.20 0.40 0.40 0.85 0.78 0.55 1.00
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Asset Classes Highly Correlated YTD

Horowitz & Company, Inc.

YTD Correlation Matrix
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ŜPX S&P 500 1.00

N̂DX Nasdaq-100 0.97 1.00

R̂UT Russell 2000 0.93 0.94 1.00

D̂JUSRE Dow Jones US Real Estate Index 0.91 0.84 0.80 1.00

B̂C Bloomberg Commodity Index 0.51 0.38 0.39 0.50 1.00

M̂SEAFE MSCI EAFE 0.96 0.87 0.89 0.89 0.59 1.00

M̂SEM MSCI Emerging Markets 0.71 0.59 0.65 0.64 0.63 0.79 1.00

B̂BUSATR Bloomberg US Aggregate 0.77 0.76 0.80 0.60 0.21 0.77 0.62 1.00

B̂BGATR Bloomberg Global Aggregate 0.82 0.79 0.81 0.62 0.35 0.84 0.67 0.97 1.00

B̂BUSCOHYTR Bloomberg US Corporate High Yield 0.91 0.87 0.90 0.78 0.51 0.92 0.65 0.78 0.83 1.00

B̂BUTISTR Bloomberg US TIPS (Series-L) 0.80 0.76 0.84 0.75 0.55 0.83 0.69 0.85 0.84 0.84 1.00



15

Other Risks Still Remain

▪ NO CHANGE SINCE MAY 2022 WEBINAR:
▪ COVID Lockdowns in China 

▪ Further Escalations in the Russia/Ukraine Conflict

▪ Recessionary Fears

▪ Supply Chain Disruptions

▪ Continued Political Divide In the U.S.

▪ NEW RISKS:
▪ Central Bank Policy Mistakes

▪ China/Taiwan

▪ UK Fiscal Policy Errors/Pension System Collapse

▪ Consumer Sentiment Destruction

Horowitz & Company, Inc.
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Outlook and Plan

▪Global Allocations – Value Tilt, Alternative Blend, Lower 
Duration Bonds. Bring Risk Back To Neutral From Under-risk 
Position.

▪ eNVESTOLOGY – Rebalance Back To The Model, Value Tilt, 
And Continue Lower Duration/Maturity Bonds.

▪ TDIMGS – Cash Buffer, Increase Criteria For Stocks, Rotate 
And Rebalance, Seek Opportunities.

Horowitz & Company, Inc.
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